
 

 

GENERAL UPDATE 
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UTILITY HIGHLIGHT     
               UI     R                                           UI    GS 

POWER 

 The current Price to Compare data for United Illuminating in Con-

necticut, Commercial rate class (UI-GS) is $0.08862/kWh, in effect 

from May 1, 2021 to June 30, 2021.  

 Headroom is available in the UI – GS market for the shorter peri-

ods for contract with 3 and 6 month term.  Headroom of 

$0.00805/kWh is likely for the 3 month period and headroom of 

$0.00814/kWh is likely for the 6 month period; respectively 

 The upcoming Price to Compare for United Illuminating in 
Connecticut, Residential rate class (UI-R) is $0.09102/kWh, 
in effect from May 1, 2021 to June 30, 2021.  

 

 Headroom in the UI – R territory is now available in the 
shorter periods for contract with 3 and 6 month 
term.  Headroom of $0.00236/kWh is likely for the 3 month 
period and headroom of $0.00230/kWh is likely for the 6 
month period; respectively.  
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 The June 2021 NYMEX Henry Hub traded up to $2.960/MMBtu, a $0.18 (+6.5%) in-

crease from the previous Wednesday. The price of the 12-month strip averaging June 

2021 through May 2022 futures contract was up $0.11 (+3.8%) to $2.990/MMBtu.  

 Boston’s Algonquin Citygate price went down $1.67 (-40.3%) to $2.47/MMBtu last 

Wednesday. Transco Zone 6 NYC price decreased $0.21 (-8.2%) to $2.36/MMBtu. 

 Pennsylvania’s Dominion South fell $0.08 (-3.4%) to $2.24/MMBtu. Tennessee Zone 4 

Marcellus spot price increased $0.39 (+27.7%) to $1.91/MMBtu. 

 California prices were mixed last week.  SoCal Citygate price decreased $0.11 (-24.0%) 

to $3.48/MMBtu last Wednesday. The price at Northern California PG&E Citygate rose 

$0.10 (+2.6%) to $4.02/MMBtu week over week.   

 Power markets opened higher this week after moving lower at the end of last week when the May natural gas contract rolled off. The 

move higher to start the week is due to much of the southern US expected to see above normal temperatures short term that will 

drive natural gas demand and the continued confirmation from the longer term summer weather forecasts that are holding with above 

normal temperatures for majority of the major eastern load serving centers. There will be some down days in the market over the 

coming weeks and need to take advantage of the dips and lock in longer term pricing but forward pricing will stay in this range with an 

upward basis as we head into the summer demand season.   

 The longer term power contracts stayed in a tight range the past few weeks but all terms moved higher to start this week. In New Eng-

land the MassHub 12 Month peak did move about $0.50 higher and is at $46.24 with the 24 month peak moving higher to $45.79. In 

PJM similar shape to the curve with West Hub 12 Month peak up week over week at $35.21 and 24 Month peak at $34.29. In NYISO 

the NYC Zone (J) term still slightly higher the further out on the curve, 12 Month peak at $44.10 and 24 month term at $44.84. 



 

 

http://www.cpc.ncep.noaa.gov/products/predictions/814day/814temp.new.gif 
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W E AT H E R  

 A mixed weather pattern will run into the May 2021 period in the 8-14 window 
starting May 7th.  The entire Southern portion of the United States, including the 
Southern Pacific Coast States, Southwestern States, Texas, Southern States and Flor-
ida are forecast for above normal temperatures.  The bulk of the Northern United 
States, including the Northern Pacific States, Rocky Mountain States, Midwestern 
States, and Northern New England are forecast for a below normal temperature 
pattern.  West Texas, New Mexico and Florida have the highest probability for much 
above normal temperatures, while the Great Lake States have the highest probabil-
ity for much below normal temperatures.    

 

 In the 8-14 day window beginning May 7th, The New England States, Middle Atlantic 
States, and Midwestern States are predicted to see above normal precipitation.  The 
Southern States and Texas are forecast for below normal precipitation.  Northern 
California, Nevada, Utah and Colorado have the highest probability for much below 
normal precipitation.  The Great Lakes States have the greatest chance for much 
above normal precipitation in the May 9th to May 13th forecast period.  

 

MARKET INTELLIGENCE 
The EIA April Short-Term Energy Outlook (STEO) is projecting natural gas to coal electricity generation switching this summer.  The EIA is projecting overall 
US natural gas consumption to decline in 2021 and 2022 as it did in 2020.  Total natural gas consumption declined in 2020 mainly as a result of slowdowns 
from the COVID-19 pandemic, along with milder temperatures and lower heating demand. The forecast is for less natural gas consumption in 2021 from 
electricity generation and the EIA is quoted: “Natural gas prices in 2019 and 2020 were historically low, making natural gas more competitive with coal for 
generating electric power. However, because forecast natural gas prices will be higher and more renewable capacity will come online in 2021 and 2022, 
we expect more electricity generation will come from coal and renewables and less from natural gas.” EIA is forecasting Henry Hub spot natural gas prices 
to average $3.04/MMBtu in 2021, which would be much higher than the 2020 average of $2.03/MMBtu.   MISO has had the largest market share gain for 
coal electricity generation, as 40% of 2021 from coal compared to 30% in 2020.  SPP total coal generation jumped about 7%, while a 6% jump in PJM and 
4% increase in ERCOT. EIA projects US coal generation share will rise to 22% in 2021 and to 23% in 2022, which is up from 20% in 2020.    

SUPPLY & DEMAND 

 For the week ending April 23rd, 2021, the EIA reported net injections into stor-
age of 15 Bcf, which is less than last year’s net injection of 66 Bcf for this 
week and less than the 5-year (2016-2020) average net injections of 67 Bcf. 

 

 Working natural gas in storage totaled 1,898 Bcf, which is 302 Bcf (-13.7%) 
lower than last year’s working gas totals of 2,200 Bcf at the same time and 40 
Bcf (-2.1%) lower than the 5-year average of 1,938 Bcf.  Total working gas is 
within the five-year historical range.  

 

 Average total supply of natural gas was flat week/week.  Dry natural gas produc-
tion increased by 0.9% while net imports with Canada decreased by 9.5% com-
pared with the previous week.  

 

 Total US consumption of natural gas fell by 5.9% since last week.  Natural gas 
consumption for power generation increased 1.5%, industrial sector consump-
tion decreased 3.0%, residential-commercial consumption decreased 17.7%, and 

exports to Mexico decreased 4.7% compared to last week.   
 

 US LNG exports were flat week over week, with 20 vessels departing US ports 
for a combined 73 Bcf.  
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