
 

 

GENERAL UPDATE 

Tuesday, March 9, 2021 

UTILITY HIGHLIGHT     
        BECO     R3                                   Duke     DMO 

POWER 

 The current Price to Compare data for Ohio’s Duke Energy Small 

Secondary Distribution Service rate class (DM0) is $0.0556/kWh, 

in effect from March 1, 2021 to May 31, 2021.   

 Headroom is available in the Duke – DM0 market for the shorter 

periods for contract with 3 and 6 month terms.  Headroom of 

$0.00389/kWh is likely for 3 month period; and Headroom of 

$0.00062/kWh is likely for 6 month period respectively.  

 The upcoming Price to Compare for the Eversource Boston 
Edison Company (BECO) in Massachusetts (BECO – R3), 
Residential Space Heating Rate Class (R3) is $0.11795/kWh, 
in effect from March 1, 2021 to June 30, 2021.   

 Headroom in the BECO – R3 territory is now available in the 
shorter period for contract with 3 month term.  Headroom 
of $0.00091/kWh is likely for this period, respectively.   
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 The April 2021 NYMEX Henry Hub traded up to $2.816/MMBtu, a $0.02 (+0.7%) in-

crease from the previous Wednesday. The price of the 12-month strip averaging April 

2021 through March 2022 futures contract was up $0.02 (0.7%) to $2.988/MMBtu.  

 Boston’s Algonquin Citygate price went up $4.76 (+136.8%) to $8.24/MMBtu last 

Wednesday. Transco Zone 6 NYC price increased $0.26 (+9.8%) to $2.91/MMBtu.   

 Pennsylvania’s Dominion South rose $0.11 (+4.6%) to $2.50/MMBtu. Tennessee Zone 

4 Marcellus spot price increased $0.13 (+5.6%) to $2.44/MMBtu.  

 California prices were up last week.  SoCal Citygate price increased $0.25 (+7.6%) to 

$3.53/MMBtu last Wednesday. The price at Northern California PG&E Citygate rose 

$0.05 (+1.4%) to $3.74/MMBtu week over week. 

 With most of the attention focused on the ERCOT power market and the large number of supplier defaults, forward power markets 

continued to move slightly lower to start the week in most of the Midwest and Northeast markets. We have exited the winter heating 

demand season and the market will only have the upcoming summer forecasts to help drive direction over the next few weeks. We 

should see pricing staying at these levels as short term weather forecasts highlight the change to above normal temperatures in all the  

major load serving centers through the end of March. 

 Markets have moved lower with no bullish news that past week and up in New England the MassHub 12 Month peak is down slightly 

to $42.47 and the 24 month peak down slightly to $41.99. The NYISO NYC Zone as (J) 12 Month peak was basically flat at $40.57 with 

the 24 month peak down slightly to $41.11. In PJM, we had a similar story as pricing is pretty flat the past week with the West Hub 12 

Month peak at $33.67 and 24 Month peak down slightly at $33.33. 



 

 

http://www.cpc.ncep.noaa.gov/products/predictions/814day/814temp.new.gif 
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W E AT H E R  

 A mild weather pattern through March continues for the East and Texas as 
the extreme cold blast from the end of February becomes a 
memory.  March is forecast to continue to bring a reprieve from the harsh 
February winter in the 8-14 window starting March 12th.  The eastern por-
tion of the United States is forecast for above normal temperatures.  Texas, 
and the Central portion of the United States are forecast for a normal tem-
perature pattern.  The West Coast, including the Rocky Mountains and Four 
Corners States are forecast for below normal temperatures.  Florida has the 
highest probability for much above normal temperatures while the Coastal 
Pacific has the highest probability for much below normal temperatures.  

 In the 8-14 day window, California and the Rocky Mountain States are pre-
dicted to see normal precipitation.  The Southwestern States, Texas and 
Florida are forecast for below normal precipitation.  The Great Lakes States, 
Middle Atlantic States and New England States are forecast to receive 
above normal precipitation.  Florida has the highest probability for much 
below normal precipitation.   

 

MARKET INTELLIGENCE 
The power crisis in Texas, operated by The Electric Reliability Council of Texas (ERCOT), continues to develop as bankruptcies and defaults grow.  The elec-
tricity system was in turmoil as pricing soared to $9,000 per megawatt hour (mwh) for electricity and what doesn’t get much attention was the $25,000 
mwh prices for ancillary services as nearly 50% of the generating units were offline as cold weather elevated demand and froze natural gas infrastructure 
not prepared for the five-day cold snap. As of March 1st, ERCOT had over $1.6 billion in cumulative defaults, or short payments from failure to make in-
voice payments by Market Participants. The default number is projected to grow and ERCOT has not disclosed the entire list of companies that failed to 
pay invoices, but has published some defaults and may name more firms along with amounts as the market continues to re-settle operating days. The 
states oldest and largest municipal, Brazos Electric Power Cooperative Inc., filed for Chapter 11 bankruptcy due to over $1.8 billion in bills due, an electrici-
ty retailer Griddy Energy LLC defaulted with a $23 million shortfall and Entrust Energy Inc. was reported to have over $195 million in short payments to 
the market. Amid the evolving fallout, seven of the ERCOT board members resigned along with ERCOT’s CEO being relieved of his role. 

SUPPLY & DEMAND 

 For the week ending February 26th, 2021, the EIA reported net withdrawals 
from storage of 98 Bcf, which is less than last year’s net withdrawal of 119 Bcf 
for this week and more than the 5-year (2016-2021) average net withdrawals 
of 81 Bcf.  

 

 Working natural gas in storage totaled 1,845 Bcf, which is 227 Bcf (-13.1%) 
lower than last year’s working gas totals of 2,122 Bcf at the same time and 
178 Bcf (-8.8%) lower than the 5-year average of 2,023 Bcf.  Total working gas 
is within the five-year historical range.    

 Average total supply of natural gas rose 6.7% week/week.  Dry natural gas pro-
duction increased by 10.1% while net imports with Canada decreased by 31.7% 

compared with the previous week.   
 

 Total US consumption of natural gas fell by 12.8% since last week.  Natural gas 
consumption for power generation decreased 5.2%, industrial sector consump-
tion decreased 4.2%, residential-commercial consumption decreased 22.4%, and 
exports to Mexico increased 8.4% compared to last week.  

 

 US LNG exports increased week over week, with 17 vessels departing US ports 
for a combined 62 Bcf.  
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